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• I-'SOrS. HE REVIEWED OUR CONDITIONS 70S DIRECT TIALCGUE ' O 

WITT THF PLC AN" THE PRESIDENT'S POSITION ON o R 0PCSALS ' 

•^ KCVF OUR E-FASST IN VSSAIL. BE R imil T £ ^ «t 

fOATICN IN IFF Klr-f5T, AS-CINC AiSC TEAT C3IK. 1 .-"n » ■ O 

..-.c* sales or ar"S to ;ran and s?ea< ..-d* mmiht w "s 

CF CHEMICAL WEAPON? ?T IRAQ. HE SPARE* OUR ls1*S«t*MT 

OF TIF «IT"ATICN IN SOUTHERN »FHKA AND "mFH AS I ZED THE ' :' O 

TFRTAT OF SOVIET 1NFLUFNCE EXERTED THROUGH THE PRESENCE < 

CT CUPAK TROOPS IN ANGOLA. HP D ? scRIPEI THE SITUATION » 

«. C 5 S P At A ^ EBTCA **» SA «> CHINA SHOULD RECOGNIZE TEAT ' • O 

WE U.S. VOULD NOT ALEC* THT SCVIFTS PT MILITAHT K'AKS 

TO GAIN ADDITIONAL PtSFS IN CENTPAE A^FICA FE BRTeIty - 

^■2*5il E i ""• pc "" c «s ok ar« ccmoL ssue!, B nct ng \ : O 

TFA? THE U.S. VAS INSISTING CN A GEOIAL APPHOACF ININF '■ 

NEGOTIATIONS. EINAEET, HE PFMINDED *u E m NEED TO 

£5S.5M!i!i* T5E m ° KT -°- RANCO0N IN CONSIDERING tSe j © 

\C-ftArt 1 5 SUE • ■ 

'f. OK BILATERAL ISSUES, THE SECRETARY AGREED TEAT THE ■ O 

£ c 5i!£ E ..££ VISITS fa? been INVALUABLE but noted the nfed 

TC CITE SUBSTANCE TO HIS FSAPEVCRX. RE EMPHASIZED THAT i 

d£ VCOIB LIVE UF TC CUP COMMITMENTS UNDER THE COMMUNIOUE. ' O 

JUST* AS VE *TPFCTED THE PRC TO LITE UP TO ITS CVM . AND 

-5 A IS It BY VU t THF SFCRFTAPY FFOMISEU A QUICK RESPONSE TO i O 

-Kl EXPORT CONTROL . 1 1ST THE CHINESE HU) PROVIDED; 

^eiJJff? l V } Vt7J> T0R WW** CONTROLS ON. TECHNICAL . • ^ 

SSCKKSL EXITING THE COUNTRY; CUIEU EOR "SYMMETRICAL" O 
• iMI t MC CT THE CHINESE AND U.S. CCNGEN'S; NOTED THAT 

^fcE CINTPI7UGE SEPARATOR VAS SPECIFICALLY EXCLUDED : ^ 

"lECM THE NUCLEAR AGREEMENT AND SUGGESTED THF QUESTION ' O 

^E RAISED WITH AMBASSADOR. KENNEDY; ASSURED VU OF THE . ^ 

^FAIITY OF NON-riSCRlHINATOFY ACCESS TO FXIM CREDITS? * '• ° 

J£CMISED-A QUICK ANSWER ON C-SP: AND ASKED FOR A CONTINUED 
<?vr 0E T BY TFE PRC ON THE HUGUANG BOND CASE. END SUMMARY. 

T. SECRETARY SFULTZ ANT FOREIGN MINISTER VU XUEQIAN 
d£T ECR TVO FOURS QU TFE MORNING OF APRIL 29 AT THE 

I-IAOYUTAI GUEST FCUSE. PRESENT ON THE AMERICAN SIDE • : O 

ALSO v F R£ AMBASSADOR HUMMEL, NSC ADVISOR MACEARLANE ~ 
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IU !!L S TS! T ! A?Y THW "SPCHTO, c-enepaiit abdpessihc 
III S fl T - * GrK1>A COVETED PI CT. IK REGARD TO ARAFAT. 
*" "«™*T WTCT THAT THE O.S. PAP OPSERVEP PART 7 
CT THE FEZ PESOtUTIOH AKP HAD TFIED TO CREATE CCMDITIONS 
KS 5l N S CTSSPI " T0 WEP TEE. PEACE PROCESS. B01 AS . 

I FT HE HAT MOT HGEFFP. T»P U.S. SUBSCRIBED VITHIH 
^IHITS TO TEE MIKCTJE? OF SFW-DITMHIKATIOK EUT IK 
^f/lSS" nST « 5TLr DWEHMTKATICK" HAD BECOME A COPE 

>rSD FOR AH IHBEPEKDINT PALESTINIAN STATE OH TEE WEST 
-rfHK, AS ARAFAT SNEV SELE. TPE O.S. DID NOT RELIEVE 
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^CUSSICNS WITH W ARE T HA? HF AC OVUEOF THE* CHT 
: CF ISRAEL TO EXIST AND TFE ROLE OE UK 1 RESOLUTION 242 »« 
THE P.»SIS TOP VOPKIKO TOWARD rEACF IK TH* HIDDLE EAST 
IE HE VERE TO CAXE SUCH DECLARATION WE WOULD RE CLAB 

OFIErTaPH^FO I^SS oTs^T* A^I^C^Trf 
^"!«S«T^T5F ASSISTANT MMEtm rc^iTcR ' 

AflASSADOR WIRPHT; WE COULD HATE A DIALOCHT IT HP mtvt<: 
|»|SE CONDITIONS, ALTHCUCH HIS "Suit OF CIAIM NG M^H 
p»n«^« HIST ACTS rCrS NCTHIMC TO IMPPOfltHSsi 

TAKING PLACE IN THE KIP-EAST. IK LEBANON THE n < 
"> CC^MOtD TO PE ENGAGED AND ALL TACTIONS SCuSh^'cUT 
N TFE U.S. AHPASSirOF. TEE U.S. HAD NO IVTVVTICN CF 

S&^S.TLS" $0 "" 0B STRI "<- PCSWIwi THERE BUT 
^ JSPcElSSilJE ? C S " ?0 " THF EHERGENCE OE AN INDEPENDENT 

AND SOVEREIGN LEPANCV, vpjCF WODLP THEN »A?E TO 7irt tS 

^S'Kn * 11 ™""** PAIKTIKUH ATTACKS OK ISRAEL 
C ??-f SS T 5F55. 5»*KOM - IN ISKAFL, CONCLUSION OF TEE 

ACTION Cir-PAIGN VCULD OPEN OPPORTUNITIES *OP VEGOTT4- 

. V.'? ."AKIKC AN EFFORT TO IKPR07F TT QUUITT OF LIFE 
° J ^J ALE 5 TrKIAKS; WE » SUFFERING DID CONSTITUTE S MAJOR 

«H?i £L« F V TPUITT IH TR5: IR'K-IRAO WAR AND CDS 
03HITT TEAT IRAK PCSED TFE GREATEST TE»EAT PARTTCHLAPLT 

TC TURD CCDNTRIFS DEPENDENT ON GULF OIL 1? UPCED "II 
^CFINFSE. AS WE. HAD OTHERS, TO REFRAIN FF OP APHS SAM' 
-&S&5 A f T TO n SFF r A I _CDT_lG A I ,sV4l n^/Eg^ 
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KID-EAST ISSUES FT NOTING TEAT V 2 PRESIDENT HAD FIP.MLT 

ETEASSI IN ISRAIL TO JFRnSALF". THE PPESIDENT EELIEVFD 

HIS K £ ,WB EILI 0KI)ER TEE CONSTITUTIONAL PmiSION 
?;JLI5J ?R i J TrEKT CONDUCT FOREIGN POLICY. HE HAD NO 
INTENTION OE MOTING THE EMBASSY UNDER PREVAILING 

CIRCUMSTANCES, ALTHOUGH VF WOULD LIKE TO S*E A 

S"51S I ?Si2k% J S?JJ5s" s ™ TEB0,IG,l * ECCTIATI0NS 

SCUTE AFRICA: FXFEESSING ODP AT?ECRil*NCFrFAFARTHEI* 
J SECRETARY FTP?.ATKfD ON -CllCY OF FKG AGFhIKT vi?H ' 

AFFICAW OUFSTIOMS ^FC/USF 0^ FCCNOMIC LI- ; -*GE^ 5ZTi7-N 
CCU»TRIES IV THS AHEA. THE U.S . EAD BEEN llli TO ml 
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" «2 K £,* B00T THB » c C0PD BETWEEN COZAMBIOIH: tND SAC AKH 

WCUI? NCT GO ALONG !? TT SAV \'0 nO*pL? ;d **t 

B*Effi. -HS 5BS- ,&.» 5 ? s£jr E !? 

SATI-FI, FCV VEPT PCV.EBPia, T7AN 5l*S THF "Je- trSpp 

SJSiH ?* N0WG TKI iwom?cr or toImat 6™Ai*ADcmw 
process; and tfe use 3Y the Soviets and cupa^ ni 

4i\l l m m * " SSPSS T HAT c * m MCT ™ ^COGNIZE 

•XFAT TFE U.S. VILL HOT ALLOW THE SOVIET DMTr-M pThttt^dt 
JTAJJS TO GAIN APDITIOHAL BASES OF POSI?l6wS 01 "t^ENGM 
^H CENTRAL AMERICA CH ANTVEERE U THE VESTEHN kImISPHERE. 
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T*F CPTN^r £11 £l:- n J»lii Sn ° n Ha.^TL ADDED THAT 

^,2.9. IXIM CRiriT: THE SECRETABT POINTED OUT TEAT TS2SE 
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\ 22. AR.1S CONTHCL: HT SFCHFTARY NOTED THAT HOST OF OUR ' * © 

tIEt-RANCIKC ASMS COWROL DISCUSSIONS VERE GOING FORVAPB- • 
. TPF m»jm ETCEFTTONS ?FPF TPF TWO NVLFAP ARMS S<MP™*- ' 

_/T THE U.S. VOntl. NOT „CC)PF TO UNREASONABLE DEMANDS 

' ;^ r T ?! Sr X ^ 0T AK "BEKHENT. IN IN7 NEGOTIATIONS VE © 

?S".w?t« HP B £, TH U - £ ' IH "BE«£ AND THOSE OF OUR FPIENDS 
AVE ALLIES; THUS THE P.S. VOUID CONTINUE TO INSIST CM. 

SKFETART, THE CHINESE SIM AGREED TO THE VISIT OF 

A ^?A ?«"TOP ADEtMAN FOP FUSTHEP. DISCUSSIONS OF THESE : 

ISSUES AT A TATF TC RE DETERHINFD. HE. HACFAPtAi'F mptpti • © 

U.S. GRATIFICATION >T THE IKTEBFST C? THE CHINESE Sill ' • 

IN APIS CONTROL OOESTIOKS, AS MANIFFSTEEPT THEIR 

Sit ET t TALKS. HI PERCEIVED A MUTUAL UNDERSTANDING TFAT 

■ S5;-H RIA! IRF f^CRFCART REHINDED VU THAT THE LATE 

N r£ r £?S.''i" ISm l2f 7AI > !EEN A PERSON At FRIEND .AND ■ 

J:IS VIFE A PFRSOKAL EgTF'iD OF UPS. SHEIK'S, [^-*^-) Q 

'l-EATH OF FCNH.IH IEE g.tS EARD FOR T g E SECRETARY TO ptt^ Bl 

V I B ; n VD ".° 0M COHSEDER ECV MOCK H.«m IT WW? BE ! O 

1 JgeIt. S ° UTE S0REAKS * - tor wom this had FEES A TEMISLE 

m ~" " ' • • O 

n~l BILATERAL RELATIONS: THE SEG'.ETART AGREED TEAT THE 

*K*S, H J2 *?" IKTA L'rAa:E IN SETTING A TONE. IT WOULD " : © 

EE H P T S TECSE PBKEKX TO GIVE H.CH.ENTUH TO THE RELATICN- 
CfEI?. EE VOUID BF CITING A GREAT DEAL OF PERSONAL 

ATTENTION TO ALL OF THE ISSUES DISCUSSED THAT HORNING ' • O 

3irV6T L s. T mcE? m * TONCTI0H or su ^tance A a?°osphe?.ics .; 

25. TA-iVAN AFMS SALTS: KOTlNG VU'S COMMENTS THE 

?£ C 2II A *; J A J D VE WHFSTOOD cur commitments 'undertaken 

IN THE VARIOUS COMMUNICTTES, INCLUDING THE AUGUST 17 Q 

£S rK 2!f 52?I* : £51 S H 5 r»*«"ioif of vrich he and 

MR. MACFAFLANF FTAE PEOC INVOLVED. VF EXPECTED TO LTVT 

UP TC WISE COMMITMENTS, JUST AS VE EXPECTED THE CHINESE ' © 

GOVERNMENT TO LIVE* UP *0 ITS COMMITMENTS UMDZR THESE 

COMMUNIQUES. EESCBIPISC IT AS A "C&IKESE VIEW. 1 ?HE • * ! 

SECRETARY SAID THAT. IN THE IMMEDIATE EUTOREVE MOST BE " * ' © 

5i; E ^L T V CT IN ACCCPDANCE VITH THE COMMUNIQUES; OVER ' ' 
Hjo^vHS ;;i UNCEVAS rSSENTIAL, AS WAS FEACZPUL *. 
SOLUTION OF THF TAIV« ISSUE. VE HOPED THIS VOULD 
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?n; v S i^ FI?ANCISC0 A:Rra? T INCILTKTS: Tdl SLCPETAR^ SA«D 

TFAT RUDENESS VAS INEXORABLE AND THESE INCIDENTS VCUID 

•ST INVESTIGATED. PECAUSF OF THF OPENNESS OF V.l. SCCIZTT', ' © 
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. CREDITS FOLLOVED OFCD PATES AYD WERE" N5Vflf&LT 

CONCESSIONAL. T^FY VFPE, BOVEVEP, AVAILABLE TO CHIKA 

on a ncn-discriminat:rt r.'.sir. the restriction c*t^ 

VU COULD FF HAKKIO sr PRESIDENTIAL V.-JVER AND DID 

; constitute a pfotlfi; pr.sfAci cr c^rru't fcsk'ch 

AfSISTANCF LFCISLA110N *U'i/LD FLIMrfAfS Oh I. ASPECT H2 
FAS MENTIONED. 

2S. NUCLEAR FUEL CTCLF: THE SECRETARY SAID THAT VU MIGHT 

MCT RFALI7E THE EXTENT OF CONTROLS REQUIRED FOR THE 

SALF CF EQUIPMENT FOR THE MORE SENSITIVE PORTIONS CF 

THE NUCLEAR FTTEL CYCLE SUCH AS THE CENTRIFUGE SEPARATORS. 

S^CP FQUIFMENT VAS EXCLUDED FROM THE NUCLEAR COOPERATION 

AGREEMENT. AMBASSADOR *ENNFDY VODLD BF ARRIVING THAT 

AFTEPNCOK ANE THIS QUESTION SHOULD BF DISCUSSED WITH 

HIK t ALTHOUGH IT VAS TFRT UNLIKELY SUCH A SALS COULD BE 

AHRAKGED. . ^— ' « 

37. TECHNOLOGY TRANSFER: THE SECRETARY AGREED THIS VAS \ 

AN AREA OF MAJOR ACHIEVEMENT. VI VOULD STUDT THE » 

CHIWESE LIST OF PRORLEKS. THERE VERE OTHER AREAS VE ! 
VISEFD TO VORK OK, IKCLnDING COCOM. VE VANTED THE 

°*TICE TRANSFER PROCESS TO GO SMOOTHLT. • 

^31. TRADE ISSUES: ON CSP t THE GATT REQUIREMENT YAS ! 

MDIRFCTED NOT AGAINST CHINA BUT REFLECTED OKLT TEE j 

DIFFICULTIES IN MAXIKG TRADING ARRANGEMENTS BETVEEN j 

£> M AFKFT AND NON-MARKFT ECONOMIES. TEE SECRETARY SAID : 

- VCULD \SH CO M MERCE UNDERSECRETARY OLKER TO PROVIDE '; 

• F CHINESE SIDE VITH Y*ITTEN MATERIAL ON THIS POINT, ! 

mAND CK THE SHIPPING QUESTION, BEFORE THE PRESIDENTIAL 

PAFTT LEFT CHINA^ • . . [ 

O ■ • . - 

32. HUGUANG BONDS. THE SECRFTARY CONCLUDED BY ASKING 
"°T5E CHINESE SIDE TO .CONTINUE TO VORK CLOSELY VITH THE 
D U.S. CN THIS ISSUE. VE RECOGNIZED THE CHINESE PROBLEMS 

I«. THIS APFA f BUT VE KAVF VCRKED VEIL TOGETHER ON THIS 
TIN THF PAST AND VERE VFLL ON THE VAT TO RESOLVING THE 

ISSUE. THIS EFFORT SHOULD BE CONTINUED. 
o . ... .*,*... 

37. FOREIGN MINISTER VU EXPRESSED APPRECIATION FOR THE -' 
SECRETARY'S PRESENTATION AND SUGGESTED VICE MINISTER * 
EAK XU MIGHT BE ABLE TO RESPOND TO SOME POINTS AT A 
LATER TIME VHILE TRAVELING WITH THE SECRETARY. 
SPULTZ V -• ■ -■•- ■ -'• 
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